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Quarterly Explanatory Notes -                 .            


SELOGA HOLDINGS BERHAD
(Company No: 361052-H)

Incorporated In Malaysia

NOTES TO THE QUARTERLY FINANCIAL REPORT

THE 1ST QUARTER ENDED 31 MARCH 2011
EXPLANATORY NOTES PURSUANT TO FRS 134
A1
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of Financial Reporting Standards (FRS) 134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.


The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2010. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2010. 

A2
Changes in Accounting Policies

The accounting policies and methods of computation adopted by the Group in the quarterly financial report are consistent with those adopted in the audited financial statements of the Group for the financial year ended 31 December 2010, except for the adoption of new/revised FRSs that are effective 1 January 2011. These new/revised FRSs are not expected to have significant impact on the financial position or results. 

A3
Auditors’ Report on Preceding Annual Financial Statements 
The auditors’ report on the financial statements for the year ended 31 December 2010 was not qualified.

A4
Seasonal or Cyclical Factors
The Group's operations are not affected by seasonal and cyclical factors.

A5
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items which affect the assets, liabilities, equity, net income or cash flows of the Group for the current quarter.

A6
Changes in Estimates

There were no changes in the estimates of amounts, which give a material effect in the current quarter.

A7
Debt and Equity Securities

There were no issuance and repayment of debt and equity securities, share buy backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter.
A8
Dividends Paid


There was no dividend paid by the Company for the current reporting quarter.
A9
Segmental Information
The business segments are presented below:

	
	3 Months Ended

	
	31.03.11
	31.03.10

	
	RM’000
(Unaudited)
	RM’000
(Unaudited)

	Segment revenue
	
	

	Property development
	10,023
	7,508

	Construction
	4,821
	7,309

	Others
	600
	300

	Total revenue incl. inter-segment sales
	15,444
	15,117

	Elimination of inter-segment sales
	(5,421)
	(4,998)

	Total revenue from continuing operations
	10,023
	10,119

	
	
	

	Segment results
	
	

	Property development
	371
	550

	Construction
	895
	2,702

	Others
	(99)
	(740)

	
	1,167
	2,512

	Inter-segment unrealised profits
	(327)
	404

	Total results from continuing operations
	840
	2,916

	Finance costs
	(476)
	(547)

	
	364
	2,369

	Taxation
	(131)
	(219)

	Net profits for the year
	233
	2,150


The geographical segments of the Group are as follows:

	
	Total Revenue from External Customers
	Segment Assets

	
	3 Months ended
	As at

	
	31.03.2011
	31.03.2010
	31.03.2011
	31.03.2010

	
	RM’000
(Unaudited)
	RM’000
(Unaudited)
	RM’000
(Unaudited)
	RM’000
(Unaudited)

	Malaysia
	10,023
	10,119
	92,727
	105,681

	Africa
	-
	-
	400
	400

	
	10,023
	10,119
	93,127
	106,081


A10
Carrying Amount of Revalued Assets

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 December 2010.
A11
Subsequent Events

As at the date of this report, there were no material events subsequent to the end of the period under review that have not been reflected in the financial statement.
A12
Changes in Composition of the Group

There were no changes in the composition of the Group during the quarter under review.

A13
Changes in Contingent Liabilities and Contingent Assets

There were no material changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2010.
A14
Capital Commitments

There was no capital commitments for the purchase of property, plant and equipment not provided for in the interim financial statements as at 31 March 2011. 

EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
B1
Performance Review

The revenue of the Group for the current financial quarter under review was RM10.0 million compared to RM 10.1 million in the preceding year’s corresponding financial quarter.  The marginal variance of less than 1% was mainly due to marginally lower billings.

The Group posted a lower profit of RM0.23 million in the current quarter compared to RM2.15 million in the preceding year.  The lower net profit after tax was mainly due to a reversal of certain provisions in the preceding quarter and higher operating expenses in the current quarter.
B2
Material Change in Profit/Loss Before Taxation

The current quarter reported a net profit before taxation as compared to restated net loss before taxation of immediate preceding quarter ended 31 December 2010 due to the net audit adjustments as announced earlier.
	
	Quarter Ended

31/03/2011

RM’000
	Quarter Ended

31/12/2010

RM’000

	Reported net profit/(loss) before taxation

Net audit adjustments as announced earlier
	364


	8,057

(20,121)

	Restated profit/(loss) before taxation
	364
	(12,064)


B3
Prospects of the Group 
In view of the improvement in the operating and economic environment in the Iskandar Development Region (IDR), Johor, the Board of Directors are optimistic that the Group’s performance for the Year 2011 will yield satisfactory results.
B4
Profit Forecast


Not applicable as there was no forecast/profit guarantee during the current period.
B5
Taxation

Taxation represents provision for tax on the profits for the current period.
B6
Unquoted Investments and Properties

There were no sale of unquoted investments and properties during the current reporting quarter.
B7
Quoted Investments 
The Company did not purchase nor dispose any quoted investment for the current reporting quarter. The current investment as stated in its balance sheet is as follow:-
	
	
	
	As at 31/03/2011

	
	
	
	RM'000

	
	Total investment at cost
	
	117

	
	Total Investment at carrying value/book value
	
	117

	
	Total investment at market value as at 31 March 2011
	
	183


B8
Status of Corporate Proposals

On 10 March 2011, the Company submitted an application to the SC seeking approval for an extension of time of nine (9) months up to 31 December 2011 for the Company to implement the proposed and approved Regularisation Plan.
Subsequently on 18 April 2011, the SC approved an extension of time of nine (9) months to 31 December 2011 for the Company to implement the proposed and approved Regularisation Plan (“Proposed Regularisation Plan”) subject to certain conditions as stipulated by the SC and as previously announced by the Company.
B9
Borrowings and Debt Securities
	
	Secured Loans as at 31 March  2011
	
	Long Term RM'000
	Short Term RM'000

	
	Bank Overdraft
	
	-
	8,141

	
	Short Term Advance
	
	-
	1,039

	
	Term Loan
	
	5,117
	4,800

	
	
	
	
	

	
	
	
	5,117
	13,980


The above loans are denominated in Ringgit Malaysia.

B10
Off Balance Sheet Financial Instruments 
On 9 May 2003, the Company issued RM24 million nominal value seven year zero coupon irredeemable convertible unsecured loan stock (“ICULS”) to Segi Resources Sdn Bhd, a joint venture (“JV”) partner to the Segi-Seloga Jaya JV turnkey project. 
The ICULS are convertible into new ordinary shares on a semi-annual basis commencing six months from the issuance date to the day immediately preceding the Maturity Date,     7 May 2010, based on the cumulative certified billing amount/turnover of the Segi-Seloga Jaya JV turnkey project. Thereafter, the holder of those convertible ICULS has the right to convert into ordinary shares of SHB at any time from the notification date of the convertibility to the day immediately preceding the maturity date, i.e 7th May 2010.
As at 7th May 2010 (‘Maturity Date”), RM5,902,148 nominal amount of ICULS of RM1.00 each have been mandatorily converted into SHB’s ordinary shares of RM1.00 each, whilst the remaining outstanding ICULS not converted which stands at 11,320,081 have been purchased from Segi Resources Sdn Bhd (“ICULS Holder”) for RM1.00 and cancelled pursuant to the terms of the Trust Deed dated 18th August 2003 and the Supplemental Trust Deed dated 21st September 2005. However, SHB will remain responsible to pay the amount equivalent to the outstanding ICULS in cash to the ICULS Holder in accordance with the Cumulative Audited Billings Amount and the attainment of a gross profit margin of 17.24% of the Nusantara Project computed on a semi annual basis.
B11
Changes in Material Litigation 
Other than those reported previously, there were no changes in material litigation in the current reporting quarter.
B12
Dividend

No dividend has been declared or paid in the current reporting quarter. 
B13
Realised and Unrealised Profit/Loss
On 25 March 2010, Bursa Securities issued a directive to all listed issuers pursuant to Paragraphs 2.06 and 2.23 of Bursa Securities Main Market Listing Requirements.  The directive requires all listed issuers to disclose the breakdown of the unappropriated profits or accumulated losses as at the end of the reporting period, into realised and unrealised profits and losses. On 20 December 2010, Bursa Securities further issued guidance on the disclosure and the format for the reporting period.

The breakdown of retained profits of the Group as at the reporting date, into realised and unrealised losses, pursuant to the directive, is as follows:

	
	
	
	
	Group
	Group

	
	
	
	
	31/03/2011
	31/12/2010

	
	
	
	
	RM'000
	RM'000

	
	
	
	
	
	

	Total retained profit/(loss) of Seloga Holdings Bhd and it's subsidiaries:
	
	

	- Realised
	
	
	(207,417)
	(206,918)

	- Unrealised
- in respect of deferred tax recognised 

in the income statement
	         347 
	            347 

	
	
	
	
	 
	 

	
	
	
	
	(207,070)
	(206,571)

	Consolidation adjustments
	
	   107,076 
	106,344 

	
	
	
	
	
	

	Total Group retained profit/(loss) as per consolidated accounts
	  (99,994)
	(100,227)


B14
Earnings Per Share
	
	3 MONTHS ENDED

	
	31.03.11
	31.03.10

	
	RM ’000
(Unaudited)
	RM ’000
(Unaudited)

	Basic Earnings Per Share
	
	

	Profit for the period attributable to equity holders of the parent
	233
	2,150

	
	
	

	Weighted average number of ordinary shares (‘000)
	122,810
	116,908

	
	
	

	Basic Earnings Per Share (sen)
	0.19
	1.84

	
	
	

	Diluted Earnings Per Share
	
	

	Profit for the period attributable to equity holders of the parent
	N/A
	2,150

	
	
	

	Weighted average number of ordinary shares (‘000)
	N/A
	116,908

	Effect of dilution:
	
	

	 - ICULS (‘000)
	N/A
	17,222

	Adjusted weighted average number of ordinary shares in issue and issuable (‘000)
	N/A
	134,130

	
	
	

	Diluted Earnings Per Share (sen)
	N/A
	1.60



N/A = Not Applicable
